PERA Responses to Questions from the Joint Finance Committee Received
February 10, 2009 - Due March 11, 2009:

1) Is PERA actuarially sound and solvent in accordance with C.R.S. 24-51-211?

PERA Response: C.R.S. 24-51-211, calls for a 30-year amortization period on
unfunded liabilities. This is not a test of solvency nor does it prove
insolvency. The origin of the 30-year period is based upon disclosure
requirements and suggestions for governmental pension plans under the
Governmental Accounting Standards Board (GASB) Statements Nos. 25 and
27. In addition, the context of this statute is in relation to how the Board
should calculate liabilities and the contribution rates necessary to obtain this
30-year period. Our response to Question 2 and 23 will further elaborate on
this issue.

2) The Joint Budget Committee staff concludes that “the current schedule of
amortization is outside of statutorily established guidelines.” On what basis
did the Independent Actuary not reach a similar conclusion?

The independent actuary of Colorado PERA, Cavanaugh Macdonald

Consulting, provided an opinion on this topic for the latest Consolidated
Annual Financial Renart (CAER) and Actirarial Valiiatian af (Calarada PER A












