
         

 

Joint Budget Committee 

November 17, 2009 

What is CoverColorado? 

• Colorado’s high risk health insurance pool; created by legislature, 1990 

• The “safety net” insurance program for a growing number of citizens who are denied individual 
health insurance because they have a medical condition; the only reliable source of health 
insurance available to people considered “uninsurable.” 

• The majority of CoverColorado members are economically able to pay 140% of the standard 
individual market rate for their coverage; one-third of members use income-based discounted 
plans. 

• Funding sources: 50% from member premiums; 25% from the state’s Unclaimed Property Fund; 
and 25% from assessments to commercial health insurers regulated by the DOI. 

 

Explanation of Provider Reimbursement Schedule 

• Recommendation from the Long Term Funding Task Force for CoverColorado:  look for options 
not only for funding, but to reduce overall costs. 

• One option recommended by the Task Force to reduce costs:  reduce claim costs by lowering 
provider reimbursement 

o  Present situation:  CoverColorado contracts with a commercial health plan for claims 
processing and provider networks; provider reimbursement is based on that health 
plan’s negotiated discounts from providers. 

o Recommendation:  Set provider reimbursement rates for hospital and clinical care at a 
multiple of Medicare payment schedule, thereby saving 10-20% in claim costs. 

• Rationale for lower provider reimbursement: 

o CoverColorado is a nonprofit public  entity that, because of its mission, should pay less 
than commercial rates. 

o CoverColorado members represent a very small portion of the state’s population and 
are geographically dispersed; therefore, a reduced reimbursement schedule would not 
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have more than a marginal effect on any particular provider  (e.g., CoverColorado 
hospital claims are less than .05% of total hospital revenue - minimal cost shift.) 

o Lower costs mean a slower depletion of the Unclaimed Property Fund 

• The Health Care Interim Committee has agreed to sponsor a bill that would give authority to the 
CoverColorado Board to establish a provider reimbursement schedule; the bill would require all 
providers to accept the reimbursement amounts as payment in full and not balance bill 
CoverColorado members. 

• The Colorado Medical Society and Colorado Hospital Association have agreed to support. 

• The contracting health plan for CoverColorado - Rocky Mountain Health Plans - can administer a 
provider reimbursement schedule without additional administrative cost. 

 

Guaranteed Issue Information 

• Guaranteed Issue defined: Health insurance for which there is a guarantee that coverage is 
available to anyone regardless of health status, occupation, age or gender.  Guaranteed 
Issue is required in Colorado’s small group market (to 50 employees) but not in the 
individual market - why we need a high risk pool. 

• Results of Guaranteed Issue in six states that have legislated it (without an individual or 
employer  mandate to buy insurance): 

o Individual insurance companies stop writing coverage or leave the state. 

o Premiums for those that stay increase substantially. 

o Healthy individuals avoid enrollment in health insurance because of the premium 
cost until they absolutely need coverage, thereby helping to increase the overall 
cost to insurers. 

• Please see attached Article on Guaranteed Issue from the Council for Affordable Health 
Insurance. 

• Any questions:  Suzanne Bragg-Gamble, Executive Director, (303) 863-1960. 
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The	
  Bill	
  permits	
  con0nued	
  fiscal	
  viability	
  for	
  CoverColorado,	
  a	
  vital	
  non-­‐profit	
  program	
  that	
  makes	
  
available	
  health	
  insurance	
  coverage	
  for	
  Coloradoans	
  unable	
  to	
  obtain	
  individual	
  commercial	
  policies	
  
because	
  of	
  health	
  condi0ons.	
  	
  

What	
  does	
  the	
  Bill	
  accomplish?

• Allows	
  the	
  CoverColorado	
  Board	
  to	
  establish	
  a	
  fee	
  schedule	
  for	
  paying	
  health	
  care	
  providers	
  for	
  
services	
  provided	
  to	
  program	
  members.	
  

• Permits	
  members	
  to	
  receive	
  services	
  without	
  fear	
  of	
  being	
  billed	
  for	
  costs	
  in	
  excess	
  of	
  the	
  fee	
  
schedule	
  for	
  covered	
  services.

• Allows	
  the	
  Board	
  to	
  maintain	
  membership	
  numbers	
  consistent	
  with	
  financial	
  resources.

Why	
  is	
  the	
  Bill	
  needed?

• To	
  help	
  CoverColorado	
  con0nue	
  to	
  provide	
  health	
  insurance	
  coverage	
  for	
  10,000	
  Coloradoans.

• To	
  help	
  CoverColorado	
  control	
  program	
  costs	
  and	
  maintain	
  reasonable	
  member	
  premiums.	
  	
  

• To	
  help	
  slow	
  the	
  deple0on	
  of	
  the	
  Unclaimed	
  Property	
  Fund	
  (provides	
  25%	
  of	
  funding)	
  and	
  to	
  
reduce	
  the	
  funding	
  needed	
  from	
  carrier/policyholder	
  assessments	
  (25%	
  of	
  funding).

• To	
  carry	
  out	
  a	
  key	
  recommenda0on	
  of	
  the	
  legisla0vely-­‐created	
  (HB08-­‐1390)	
  CoverColorado	
  Long-­‐	
  
term	
  Funding	
  Task	
  Force	
  and	
  to	
  allow	
  CoverColorado	
  to	
  work	
  with	
  medical	
  providers,	
  including	
  
hospitals,	
  	
  to	
  determine	
  appropriate	
  fees	
  for	
  medical	
  services.

• To	
  allow	
  CoverColorado	
  to	
  sustain	
  funding	
  over	
  0me.	
  	
  The	
  ini0al	
  projec0on	
  is	
  for	
  20%	
  savings	
  on	
  
2011	
  medical	
  claims	
  (approximately	
  $20	
  million)	
  with	
  this	
  Bill.

What	
  is	
  CoverColorado?

	
   CoverColorado	
  is	
  the	
  “safety	
  net”	
  high	
  risk	
  health	
  insurance	
  pool	
  for	
  individuals	
  in	
  Colorado.	
  	
  The	
  
program	
  offers	
  a	
  comprehensive	
  health	
  insurance	
  op0on	
  to	
  individuals	
  who	
  are	
  denied	
  coverage	
  in	
  the	
  
individual	
  insurance	
  market	
  because	
  they	
  have	
  pre-­‐exis0ng	
  medical	
  condi0ons.	
  	
  CoverColorado	
  is	
  the	
  
only	
  reliable	
  source	
  of	
  health	
  insurance	
  available	
  to	
  people	
  considered	
  “uninsurable.”	
  	
  	
  

	
   Currently	
  over	
  10,000	
  Colorado	
  ci0zens	
  are	
  enrolled	
  in	
  the	
  program,	
  with	
  a	
  monthly	
  net	
  increase	
  
of	
  about	
  250	
  members.	
  	
  	
  The	
  majority	
  of	
  members	
  are	
  economically	
  able	
  to	
  pay	
  140%	
  of	
  the	
  standard	
  
individual	
  market	
  rate	
  for	
  their	
  coverage,	
  while	
  one-­‐third	
  use	
  income-­‐based	
  discount	
  plans.

	
   Funding	
  for	
  CoverColorado	
  comes	
  from	
  member	
  premiums	
  (50%),	
  the	
  State	
  Unclaimed	
  Property	
  
Fund	
  (25%)	
  and	
  an	
  assessment	
  charged	
  to	
  commercial	
  insurance	
  carriers	
  (25%).	
  	
  	
  The	
  cost	
  of	
  healthcare	
  
services	
  and	
  the	
  projected	
  rate	
  of	
  membership	
  growth	
  necessitates	
  measures	
  to	
  control	
  program	
  costs	
  
within	
  available	
  funding.	
  	
  

COVERCOLORADO
              Because everyone needs health insurance

	
  	
  CoverColorado Financial Viability 

Questions?   Suzanne Bragg-Gamble, Executive Director, 720-941-2538, sbgamble@covercolorado.org.
                      Linda Daniel, Lobbyist, 303-748-1714, LJDmobile@me.com.
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